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SCHEDULE : Q 
PAYMENT TO & PROVISION FOR EMPLOYEES 
Salary & Bonus 17,72,960.88  14,66,719.00 
Contribution to E.S.I.C 1,40,993.17  1,35,888.03 
Contribution to P.F., Pension & other Charges 3,88,089.40  3,73,033.00 
Employees Welfare  -               77,734.00 
Gratuity Paid             25,659.45               50,596.00 
 23,27,702.90  21,03,970.03 
SCHEDULE : R 
ADMINISTRATIVE EXPENSES 
Office Repair & Maintenance             37,628.70               23,116.68 
Rates & Taxes  55,71,394.00               64,579.40 
Office Rent             12,000.00               12,000.00 
Dirrectors Remuneration 3,00,000.00  3,00,000.00 
Audit Fees : 
Statutory Audit Fees             33,090.00               33,708.00 
Tax Audit Fees             11,030.00               11,236.00 
Internal Audit fees               2,500.00                 2,500.00 
General Expenses               4,211.71               11,432.14 
Subscription & Advertisement 2,35,123.00  1,99,507.00 
Membership Fees               4,200.00                 2,021.00 
Stationery & Computer Maintenance             65,778.80  1,04,163.32 
Vehicle Running & Maintenance             63,505.75               98,717.50 
Telephone Expenses 6,39,094.99  5,99,769.26
Insurance on Vehicle             39,879.00               47,879.00 
Books & Preiodicals               5,995.00                 6,303.00 
Postage & Telegram             30,133.00               50,506.00 
Legal & Profession Fees 1,73,129.20               45,412.00 
Share Transfer & Registration             36,758.00               36,357.00 
Security Service Charges 2,94,667.00  2,55,011.00 
Filing Fees               1,500.00                 8,550.00 
Electricity Charges 2,34,405.00  2,53,991.00 
Listing Fees             21,584.00  20,700,00 
Travelling & Conveyance 2,32,636.00  5,26,323.00 
Licence & Renewal Fees             79,016.00               34,850.00 
Director's Sitting Fees             15,500.00               15,500.00 
Sundry Balance written off -                 4,687.00 
 81,44,759.15  27,68,819.89 
SCHEDULE : S 
SELLING & DISTRIBUTION EXPENSES 
Sales Promotion             55,463.25               99,266.60 
Carriage Outward 1,49,106.94  10,75,674.00 
Liasion & Commission  -               24,400.00 
Discount Allowed(Net)  -               28,000.00 
VAT on consignment sales`  -               43,563.52 
 2,04,570.19  12,70,904.12 
SCHEDULE : T 
FINANCIAL EXPENSES 
Bank Interest on C.C. A/c. 46,75,921.00  50,44,664.00 
Bank Interest onSTTL 5,11,637.00  14,61,733.00 
Other Interest 2,29,125.00  62,14,501.00 
Bank Charges 4,11,044.34  4,59,671.47 

 58,27,727.34 1,31,80,569.47
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SCHEDULE: U 
 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNT 
 

A. SIGNIFICANT ACCOUNTING POLICIES 
1. Accounting convention 

 
The financial statements have been prepared under historical cost convention and on the 
accrual basis, except other wise stated, in accordance with the Generally Accepted 
Accounting Principles, to company in all material respects with the notified Companies 
Accounting Standard Rules, 2006 and the provisions of the Companies Act, 1956. 
 

2. Use of Estimates 
 
The preparation of financial statements management to make certain estimates and 
assumptions that affect the amounts reported in the financial statements and thereto. 
 

3. Fixed Assets 
 
All fixed assets are valued at cost inclusive of freight incurred, duties & taxes (net of 
Cenvat) and incidental expenses less accumulated depreciation. The cost of fixed assets 
comprises purchase price and all other attributable costs of bringing the assets to working 
condition for intended use. 
Expenditure for addition, improvement and renewal are capitalized and expenditure for 
maintenance and repairs are charged to the Profit & Loss Account. 
 

4. Depreciation 
 
Depreciation on fixed assets has been provided for on the basis of written down value 
method as per useful lives estimated by the management or at the rates and in the manner 
prescribed under Schedule XIV (as amended) of the Companies Act, 1956, whichever is 
higher. 
 

5. Impairment of Assets 
   
An asset is treated as impaired when the carrying cost of assets exceeds its recoverable 
value. An impairment loss is charged to the Profit and loss Account in the year in which 
an asset is identified as impaired. The recoverable amount is the greater of net selling 
price and value in use. 
 

6. Revenue Recognition 
 

i. Revenue is recognized to the extent that it is probable that the economic benefits will 
flow to the company and the revenue can be reliably measured. 

ii. Revenue form sale of goods and services rendered is recognized upon passage of title 
and significant risk & reward and rendering of services, to the customers. Sales are 
accounted for on the basis of ex-work delivery. 

iii. Insurance and other claims to the extent considered recoverable, are accounted for in 
the year of claims. However claims and refunds whose recovery cannot be 
ascertained with reasonable certainty, are accounted for on acceptance basis. 

 
7. Borrowing Costs 

  
Borrowing costs attributable to acquisition of fixed assets are treated as part of cost of 
such assets and capitalized upon the stage of commercial production. All other borrowing 
costs are charged to revenue in the period in which they are incurred. 
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8. Provisions 
 
A provision is recognized when an enterprise has a present obligation as a result of past 
events and it is probable that an outflow of resources will be required to settle obligation, 
in respect of which a reliable estimate can be made. 
 

9. Inventories 
 

i. Finished products are valued lower of cost on annual average basis and net 
realizable value. 

ii. Raw materials, Stores and Spares are valued at lower cost computed on FIFO 
basis and net realizable value. 

iii. The valuation is net of amounts written off obsolescence. 
iv. Cost of inventories comprises of all costs of purchase, cost of conversion and 

other costs incurred in bringing them to their respective present location and 
condition. 

10. Excise Duty 
 
The purchase cost of raw materials has been considered net of CENVAT. Purchase of 
capital goods is also considered net of CENVAT credit. 
 

11. Earning per Share 
 

Basis Earning per share is calculated by dividing the net profit or loss for the period 
attributable to equity shareholders, by the weighted average number of equity shares 
outstanding during the period. 
 
For the purpose of calculating diluted earnings per share, the net profit or loss for the 
period attributable to equity shareholders and the weighted average number of shares 
outstanding during the period are adjusted for the effects of all dilutive potential equity 
shares. 
 

12. Employees’ Benefits 
 
Company’s contribution to Provident Fund and Employees State Insurance are charged to 
Profit and Loss Account. Gratuity and other benefits are accounted for by the company 
on cash basis. 
 

13. Foreign Currency Transactions 
 

i. Revenue items of foreign currency are accounted for at the rate prevailing on the 
date of transaction. 

ii. Monetary assets and liabilities related to foreign currency transactions remaining 
unsettled at the end of the year are translated at year end rates. 

iii. Any income or expense on account of exchange difference either on settlement 
or on translation is recognized in the Profit & Loss Account except in cases 
when they relate to acquisition of fixed assets in which case they are adjusted to 
the carrying cost of such assets. 

 
14. Derivative Instrument 

 
 
As per the ICAI Announcement, accounting for derivative contracts, other than those 
covered under AS-11, are marked to market on a portfolio basis, and the net loss after 
considering the offsetting effect the underlying hedge item is charged to the income 
statement. Net gains are ignored. 
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15. Taxation  
 
Provision for income tax comprises of current tax and deferred tax. Current income tax is 
measured at the amount expected to be paid to the tax authorities in accordance with the 
Indian Income Tax Act, 1961. Deferred income taxes reflect the impact of current year 
timing differences between taxable income and accounting income for the year and 
reversal of timing difference of earlier years. Deferred tax is measured  based on the tax 
rate and the tax laws enacted or substantively enacted at the balance sheet date. 
 
Tax on fringe benefits is measured at a specified rate on the value of fringe benefits in 
accordance with the provisions of Section 115WC of the Income Tax Act, 1961. 
 

16. Contingencies 
 
Liabilities which are material and whose future outcome cannot be ascertained with 
reasonable certainty are treated as contingent and disclosed by way of Notes to the 
Accounts. 

 
B. NOTES ON ACCOUNTS 
 

1. Contingent Liabilities Not Provided for (if any) 
 

SI. NO 
. 

Particulars 31st March 2009 31st March 2008 

NIL 
 

NIL NIL NIL 

 
2. Secured Loans  

The working capital loans are secured by way of the flowing : 
First charge against all Book debts, stock and personal guarantee by directors. 
 

3. Managerial Remuneration 
 

(a) The company has paid remuneration by way of salary to its 
Managing Director and                                              Director within 
the limit specified under Schedule XIII and approved by the board 
and shareholders of the Company. The details of remuneration paid 
during the year are as follows. 

 
Name Salary (Rs.) Period of Contract 

From                            To 
Mr.Ajay Kumar Jain 
(Managing Director) 

Rs. 15000/- per month 01/01/2009           31/12/2013 

Mr. Partha Majumdar 
(Whole time Director) 

Rs. 10000/- per month 01/12/2006            30/11/2011 
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(b) Computation of profit for the purpose of Managerial Remuneration: 
 
         (Amount in Rupees) 

Particulars 2008-2009 2007-2008 

Paid to Whole time Directors :   

Salary, Allowance etc. 300000.00 300000.00 

Director’s Sitting Fees    15500.00   15500.00 

Total  315500.00 315500.00 

   

Computation of profit for the purpose of Managerial Remuneration   

Profit before tax as per Profit & Loss Account 7235966.03 6197518.58 

Add : Depreciation (as per accounts) 5789951.10 6632582.12 

            : Directors’ Remuneration    300000.00    300000.00 

            : Directors’ Sitting Fees      15500.00      15500.00 

Total     13341417.13 13145600.70 

Less : Depreciation (u/s 350 of the Companies Act, 1956)   5789951.10   6632582.12 

          : Whole time Directors Remuneration      300000.00      300000.00 

           : Directors’ Sitting Fees        15500.00        15500.00 

Total     6105451.10    6948082.12 

Profit for the period      7235966.03     6197518.58 

Net profit Under Section 349 of the Companies Act, 1956      7235966.03     6197518.58 
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4. Earning per share (EPS) 
 
In term of Accounting Standard -20, the calculation of EPS is given below 

 
SI. NO. Particulars 2008-2009 2007-2008 

01 Net profit after tax for the year (Rs.) 4622385.03 5902462.58 

02. Number of equity shares          4040000     4040000 

03. Basic / Diluted Earnings per Share (Rs.)           1.14           1.46 

 
 

   

 
5. Deferred Tax Liability 

 
In term of Accounting Standard – 22, net Deferred Tax liability of Rs. 33,89,903/- has 
been recognized in the books of accounts. The component of the deferred tax liability at 
respective balance sheet date is as follows :- 
        

(Amount in Rupees) 
SI. No. Particulars 31.03.2009 31.03.2008 
01. Timing Difference in depreciable assets (Liability) 3389903.00 3051921.00 

02. Timing Difference for Brought Forward Loss (Asset) NIL NIL 

 
6. Sundry creditors include Rs. Nil due to micro, small & medium enterprises to the extent 

such parties have been identified from the available documents/ information. 
 
7. Excise duty on finished goods is neither provided nor the same is considered for 

valuation of closing stock. This has been no impact on the profit for the year. 
 
8. The balances in various accounts in sundry creditors, sundry debtors and loans & 

advances are subject to confirmation and reconciliation. Company has shown the figures 
as per values appearing in the books of accounts. 

 
9. Foreign Currency Transaction : 

a) CIF Value of Imports : 

       (Amount in Rupees) 

Particulars 
 

2008-09 2007-08 

Raw materials 
 

23641497.00 18027799.51 

 
  b) Foreign Traveling Expenses is Rs. NIL (Previous Year Rs. 1,86,802.00) 
 
 

10. Segment Information : 
 

The Company’s business activity primarily falls within a single reportable segment i.e. 
chemical Products, which are subject to similar risk and returns. Hence, there is no 
separate segment reporting which is in conformity with the Accounting Standard-17 
issued by The Institute of Chartered Accountants of India 
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11. Related Party Disclosure : 
 

• Name of the related parties with whom the transactions were carried out during the 
year. 

 
Name of the Related Parties 
 

Relationship 

Mr. Ajay Kumar Jain 
 

Key Managerial Person (KMP) 

Mr. Navin Kumar Jain 
 

Key Managerial Person (KMP) 

Mr. Partha Majumder 
 

Key Managerial Person (KMP) 

Mahabir Coke Industries (P) Ltd. 
 

Associates 

AKJ Minerals Ltd. 
 

Associates 

Jupiter Coke Industries 
 

KMPs  are Partner 

Mr. Vimal Kumar Jain  
 

Relative of KMP 

Mrs. Manju Jain 
 

Relative of KMP 

 
 

• Transaction during the year with related parties 
(Amount in Rs.) 

Nature of 
Transaction 

Associates KMPs are 
Partner 

KMP Relative of 
KMP 

Total 

Sales of 
goods 
 

     133485275.00 
    (38343297.42) 

- - - 133485275.00 
(38343297.42) 

Sales of Fixed 
Assets 

         150000.00 
              (NIL) 

- - -       150000.00 
        (NIL) 

Loans & 
Advances 

     80000000.00 
  (661746050.14) 

     500000.00 
  (4500000.00) 

- -    80500000.00 
(666246050.14) 

Rent - - -         12000.00 
      (12000.00) 

          12000.00 
        (12000.00) 

Director 
Remuneration 

- -       300000.00 
     (300000.00) 

-         300000.00 
      (300000.00) 

Salary - - -      360000.00 
    (360000.00) 

       360000.00 
      (360000.00) 

Purchases         452064.00 
     (1295362.00) 

- - -         452064.00 
    (1295362.00) 

Note : Figures in brackets relate to previous year 
• Closing Balance : 

 
Relationship Balance as 

on 31.03.09 
Balance as 
on 31.03.08 

Associates 
 

800.00 0.00 

 
 

 39



12. Details of Repairs & Maintenance shown under the head manufacturing expenses are as 
follows : 
 
Repairs & Maintenance:        2008-2009       2007-2008 
 
a) For Building   : Rs.   166733.66     Rs.   167100.00 
 
b) For Plant & Machinery  : Rs. 1530240.88     Rs.   596844.35 
 
c) For others   : Rs.   798601.58     Rs  1213285.00  
 
    Total    : Rs.  2495576.12     Rs  1977239.35   

 
 

13. Quantitative Information pursuant to Para 3 & 4 of Part II of Schedule VI 
Companies Act, 1956 : 

      (A) Raw Material consumed :- 
          (Amount in Rs.) 
 

As on 31.03.2009 As on 31.03.2008 Particulars Unit 
Qty.   Amount Qty.  Amount 

Soda Ash M.T     1563.390      25689231.60   2367.250    28366868.51 

Chrome ore  M.T     8612.690    140879583.52   4815.84    35541014.93 

TL Chrome M.T   14026.789      43360303.80 25230.506    76058304.24 

Lime Powder M.T     2001.820        4685275.45   3327.165      7335183.38 

Sulphuric Acid M.T     1412.339      12698954.70   2170.507    11706183.60 

  Total    227313349.07 Total  159007554.66 

Net balance taken to P & 
L A/c 

     227313349.07   159007554.66 

 
 

Comprising of % 
 

Value % Value 

Imported Materials 
Indigenous Materials 

11.81 
88.19 

26845224.60 
   200468124.47 

12.79 
87.21 

       20337149.51 
     138670405.15 

 
 

100.00    227313349.07          100.00      159007554.66 

 
   Note: -   i)  The above figures are inclusive of transit losses and shortages. 
   ii)  The above figure also net of discount. 
(i) Details of Capacity & Production : 

SI. 
No. 

Items Units Installed Capacity Production 

01. Sodium Dichromate M.T           4200.00                   1174.350 

02. Sodium Sulphate M.T           3000.00                     816.560 

03. Chromic Acid Flakes M.T             900.00                     350.480 
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Quantitative Information: Production, Opening Stock, Turnover & Closing Stock during     the year  
            
                                      (Amount in Rs.) 
           

Opening Balance Purchase/Prod
uction 

Transfer Consumption / Sales Closing Balance Particulars Unit 

Qty Amount Qty. Qty. Qty. Amount Qty Amount 

Sodium 
Dichromate 

M.T       8.000 
   (0.650) 

   560000.00 
  (32500.00) 

        1174.350 
      (1532.000) 

    777.5000 
 (1129.000) 

      394.850 
   (395.650) 

      39753800.00 
    (22536650.00) 

       10.000 
       (8.000) 

 800000.00 
(560000.00) 

Sodium 
Sulphate 

M.T   156.575 
(259.900
) 

    78287.00 
  312036.00 

         816.560 
      (1329.475) 

         0.000 
      ( 0.000) 

      839.600 
 (1432.800) 

          515236.95 
        (612651.46) 

      133.535 
   (156.575) 

    60090.75 
  (78287.00) 

Chromite 
Sand & 
Concentrate 

M.T      0.000 
   (0.000) 

           0.00 
          (0.00) 

         1480.00 
      (6460.880) 

          0.000 
       (0.000) 

    1480.000 
 (6460.880) 

      16576000.00 
    (77371655.20) 

          0.000 
       (0.000) 

            0.00 
          (0.00) 

Chromic Acid 
Flake 
 

M.T      2.200 
   (1.700) 

   308000.00 
(151000.00) 

          350.480 
        (511.150) 

          0.000 
       (0.000) 

      333.830 
   (510.650) 

      60972070.00 
    (56724740.00) 

   18.850.00 
       (2.200) 

3298750.00 
(308000.00) 

Chrome 
Oxide Green 
 

M.T      0.000 
   (0.500) 

            0.00 
  (62500.00) 

             4.300 
          (22.000) 

          0.000 
       (0.000) 

         4.300 
     (22.500) 

        1241250.00 
      (3495500.00) 

         0.000 
       (0.000) 

            0.00 
        (0.000) 

 
Note :- i) Figures in brackets relate to previous year. 

  ii) Installed Capacity is as certified by the management and relied upon by the auditors. 
 

 
14. Particulars on remittances of dividend in foreign currency 

i) Number of Non Resident Shareholders   :     Nil 
ii) Number of equity shares held by them   :     Nil 

  iii) Amount of remittance on account of dividend  :     Nil 
 
15. Figures of the previous year have been regrouped / rearranged wherever necessary. 
 

Signature to Schedule A to U 
In terms of our report of even date annexed 
 
For BLA & ASSOCIATES     For and on behalf of the Board  
Chartered Accountant     Ajay Kumar Jain 
       Managing Director 
(CA. ASHOK KUMAR AGARWAL)          
Partner                                             
Membership No. 062170     Navin Kumar Jain                
       Director     
Place : Kolkata      Jitendra Tiwari           
Dated : 06.08.2009     Company Secretary   
 
ANNEXURE TO THE NOTES ON ACCOUNTS FOR THE PERIOD ENDED 
31ST MARCH, 2009 BALANCE SHEET ABSTRACT AND COMPANY’ S 
GENERAL BUSINESS PROFILE 
 

I. Registration Details 
Registration  No.  55558   State Code  21  
Balance Sheet Date 31   03       09   

 
II. Capital Raised During the year (Amount in Rs. Thousands) 

Public Issue Right Issue  Bonus Issue  Private Placement 
NIL  NIL   NIL    NIL  
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III. Position of Mobilisation and Deployment of funds (Amount in Rs. Thousands) 

  Total Liabilities      Total Assets 
 145,940 145,940 
 
        Sources of Funds 
        
       Paid-up Capital          Reserves & Surplus      Secured Loans  Un-Secured Loans  
 40,400 15,255 84,000 2,895 
 
      Deferred Tax                                         Share Application 

   0.00  3,390 
 

      Application of Funds 
 Net Fixed Assets         Investment  Net Current Assets Misc. Expenditure 
      48,563                           0.00       97,377   0.00  

 
IV. Performance of Company (Amount in Rs. Thousands) 

 Turnover                      Total Expenditure   Profit/Loss before Tax 
        2,76,581                            2,69,345            7,236 
Profit/ Loss After Tax         Earning per Share in Rs.    Dividend 
       4,622                                    1.14                                                     NIL 

V. Generic Name of three Principal Products / Services of the Company 
(As per monetary terms)        
  

 Item Code No.            2841 30 00      Item Code No 2819 10 00  
 (ITC Code)   (ITC Code) 
 Product                 Sodium Dichromate  Product            Chromic Acid Flakes 
  
       Item Code No..       2833 26 90   Item Code No. 2610 00 40 
 (ITC Code)    (ITC Code)              
 Product                   Sodium Sulphate        Product             Chrome Concentrate 

 
For BLA & ASSOCIATES     For and on behalf of the Board 
Chartered Accountant       
        Ajay Kumar Jain 
(CA. ASHOK KUMAR AGARWAL)        Managing Director 
Partner 
Membership No.062170      Navin Kumar Jain 
                                                                    Director                  
       
Place : Kolkata       Jitendra Tiwari        
Dated : 06.08.2009      Company Secretary  
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